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A recent review, by the Banco Nacional de Nicaragua, 
of exchange operations in the first half of 1951 indicates 
(1) that the short-term foreign obligations of more than 
US$5 million, incurred in 1950, have been repaid; (2) 
that during this period import permits totaling US$18 
million were granted automatically; (3) that all 1951 
imports are being paid for without delay; and (4) that 
a net exchange reserve of US$10.9 million was accumu- 
lated by the Bank in the six-month period. 

In commenting on these results, the report states: “For 
eighteen years Nicaragua unsuccessfully fought a chronic 
disequilibrium in its balance of payments through the 
rationing of available exchange by the Exchange Com- 
missioners and Exchange Controllers who acted inde- 
pendently and on their own judgment, without reference 
to any prescribed system of priorities. The exchange 
shortage of 1950 compelled the Government to adopt new 
control methods, with the technical assistance of the 
International Monetary Fund. (See this News Survey, 
Vol. Ill, p. 134.) 

“The success of the law during the first six months of 


Europe 


EPU Operations in October 


The so-called chronic EPU creditors (such as Belgium, 
Italy, Switzerland, and Portugal, among others) con- 
tinued to accumulate new surpluses during October, for 
which they received 50 per cent in gold (except Belgium 
fur which the percentage worked out at 82). France 
and the United Kingdom continued to be virtually the 
only debtors, but their gold payments were minor be- 
cause France could still make use of the previously ac- 
cumulated surplus and the U.K. deficit was still low rela- 
tive to its total quota. The result was a drain of 83 mil- 
lion units on EPU’s gold resources, which fell to a new 
low figure of 179 million units. In addition, nearly half 
these reserves was virtually earmarked in favor of Bel- 
gium and Italy, in the event these two countries should 
continue to accrue new surpluses in the next few months. 
EPU’s original capital in gold and dollars was 350 
million units. 

With a deficit of 250 million units in October, the 
United Kingdom’s debtor position rose beyond the first 
20 per cent tranche limit and therefore gold payments 
were started, amounting to 36 million units. France’s 
deficit of 155 million units not only absorbed all of the 
residual creditor position still outstanding at the end 
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its operation holds out encouraging prospects for the re- 
mainder of the year. We hope to end the year with an 
appreciable gold and exchange reserve, after having 
paid the 1950 deficit and keeping payments up to date 
for 1951 imports. The lack of a fair distribution of ex- 
change, which characterized the old system, has been 
replaced by an automatic, objective criterion by which 
any importer may obtain an import permit within 48 
hours. The producers of exports have benefited from 
a favorable rate of exchange, and the self-regulating 
mechanism operates with automatic brakes. Excessive 
imports contract the money supply because the surcharges 
are greater than the money supply produced by exports. 
In order to ensure that the effects of this mechanism are 
not nullified, it is sufficient for the National Bank to con- 
trol new credit. The law is paving the way toward pro- 
viding enough exchange to maintain a stable currency 
within the limits of a free exchange market.” 

Source: Banco Nacional de Nicaragua, “Un Semestre de 
Experiencia bajo la Nueva Ley Cambiaria,” 
Managua, Nicaragua, October 1951. 






































































































of September, but also created a net debtor position of 
67 million units. No gold payments had to be made 
by France. 

Belgium’s surplus for October, 43 million units, 
was smaller than in previous months. This reflects the 
effects of the measures taken by Belgium about two 
months ago to check her growing EPU surplus (see this 
News Survey, Vol. IV, p. 127). 

Italy, on the other hand, reporting her largest monthly 
surplus, i.e., 63 million units, reached an over-all cred- 
itor position of 205 million units, which is equal to her 
quota. (See below, p. 175, for measures taken in con- 
nection with Italy’s surplus.) For Germany, a new sur- 
plus of 96.8 million units was recorded for October. 
Thus, by the end of October Germany’s previous indebt- 
edness to EPU was reduced to only 9.2 million units, 
from an amount which was close to 500 million about a 
year ago. One favorable repercussion of the improve- 
ment in the German position was some improvement in 
the position of the Netherlands, which reported a surplus 
of 72 million units. 


Sources: The Financial Times, London, England, No- 
vember 16, 1951; Agence Economique et 
Financiére, Paris, France, November 16, 1951; 


Neue Ziircher Zeitung, Ziirich, Switzerland, 
November 17, 1951. 
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U.K. Money Market Developments 


For the first time since the rise in the Bank of England 
discount rate, the discount market was forced “into the 
Bank” on November 19. The amounts borrowed, pre- 
sumably at the new special loan rate of 2 per cent, are 
believed to have been small, however. The rate of 
discount for the weekly offering of Treasury bills rose 
from 17s.444d. on November 9 to about 18s.ld. on 
November 16, the total increase since the recent change 
in monetary policy being just over three-eighths of 1 per 
cent. As a result of the funding of £1 billion of Treas- 
ury bills, the weekly offering has fallen to a much smaller 
volume than previously. 

The mood of the London money market is still one of 
extreme uncertainty. The gap between the short- and 
long-term rates, which had generally been considered 
excessive, has not yet narrowed. While short-term rates 
have risen as a result of the increase in the Bank rate, 
there has also been a sharp drop in the value of gilt- 
edged securities. A £14 million issue at 4 per cent by 
Unilever on the London market has been a failure, 
nearly £13 million remaining in the hands of the under- 
writers. The weakness of the gilt-edged market can be 
partly explained by the desire of industrial and other 
investors to become more liquid. The threat that Bank 
advances may be more difficult to obtain or renew is 
clearly affecting the capital market. 

Sources: The Financial Times, November 17, 1951, and 
The Times, November 19 and 20, 1951, London, 
England; The Wall Street Journal, New York, 
N. Y., November 24, 1951. 


Exchange Control in France 


In order to restrict the flight of capital, in the form 
of abnormal increases in banks’ balances abroad, French 
commercial banks are now obligated to transfer to the 
Stabilization Fund accounts with foreign central banks 
any part of their balances abroad which is in excess of 
those balances on June 6, 1951. Foreign exchange hold- 
ings of French banking institutions will henceforth be 
reported in two groups: (1) direct balances with their 
banking correspondents abroad of an amount less or 
equal to the June 6, 1951 level; (2) balances in the Sta- 
bilization Fund accounts with foreign central banks, held 
by the Bank of France. The regulation applies to hold- 
ings of most EPU currencies. 


Source: Le Monde, Paris, France, November 20, 1951. 


Belgium’s Steel Production 


Belgium’s steel output rose from 404,000 tons in Sep- 
tember to 460,000 tons in October, the highest monthly 
output this year. This high level may be attributed in 
part to the desire of producers to increase production 
as much as possible before an export tax is imposed. 

Luxembourg’s steel production also increased substan- 


tially in October to 288,000 tons, from 257,000 tons in 

September. 

Source: Agence Economique et Financiére, Brussels, Bel- 
gium, November 8, 1951. 


Netherlands Law on Credit Controls 


The Second Chamber of the Netherlands Parliament 
has approved the draft law on the control of the credit 
system, and it will now go to the First Chamber of the 
Parliament. The law establishes a frame for detailed 
regulations which will be made effective by Royal Decrees 
or by decrees of the Central Bank. 

All commercial banks, agricultural banks, savings 
banks, and dealers in securities have an obligation to 
register. The Central Bank is authorized to issue 
regulations concerning the required amount of cash 
reserves of the credit institutions, the maximum amount 
of their loans and investments, and the prohibition, limi- 
tation or licensing of certain loans. Furthermore, the 
Central Bank is authorized to ask every credit institution 
for all the information which the Central Bank finds 
necessary for fulfilling its task of controlling the credit 
system. The Central Bank can also advise any credit 
institution to change its policy with a view to ensuring 
its solvency and liquidity; eventually such advice may be 
published. 

Sources: Het Financieele Dagblad, Amsterdam, Nether- 
lands, November 10, 1951; Appendices to Han- 
delingen der Staten-Generaal (2149), 1950- 
1951, The Hague, Netherlands. 


Security Issues in the Netherlands 

In view of the stagnant position of the Netherlands 
capital market and the forthcoming spate of new issues, 
the Netherlands Bank has suspended its prohibition on 
borrowing against securities, on the condition that the 
borrowed money is used exclusively for subscription to 
new issues and that it is repaid within six months. 

The two principal new capital issues during the past 
few weeks were offered by the Algemene Kunstzijde Unie 
(General Rayon Union) and the Unilever Company. The 
AKU issue resulted from the sale to a group of Dutch 
bankers of shares with a nominal value of 40 million 
guilders (US$10.5 million) that had been held by the 
Government. These shares had been acquired by the 
Government under Royal Decrees concerning enemy- 
owned property and the restoration of legal rights. One 
half of these shares was recently issued on the capital 
market at a price of 132.5 per cent; the other half was 
taken over and withdrawn by the AKU. The AKU 
furthermore issued 20 million guilders (US$5.3 million) 
of 44% per cent bonds, convertible into shares. Both 
issues were successful; subscriptions to the 444 per cent 
loan greatly exceeded the amount offered, and a large 
majority of the shareholders used their right of priority 
to purchas? shares. 
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Unilever announced new capital issues on both the 
Netherlands and the British capital markets (see above, 
p. 174). Ordinary shares with a nominal value of 43 
million guilders (US$11 million) were offered in the 
Netherlands at a price of 133 per cent, and subscription 
rights have been selling at approximately their theoretical 
value. Residents of the United Kingdom are not allowed 
to use sterling for subscription to the issues on the 
Amsterdam market. 


Sources: Het Financieele Dagblad, Amsterdam, Nether- 
lands, November 8, 9, 12, 16, 17 and 23, 1951; 
The Financial Times, London, England, No- 
vember 19, 1951; De Twentsche Bank N.V., 
Weekbericht, Amsterdam, Netherlands, Novem- 
ber 23, 1951. 


Swedish-Soviet Trade 


The SKr 1 billion credit agreement between Sweden 
and the U.S.S.R. will expire on December 10 this year, 
except for deliveries in 1952 of goods valued at SKr 100 
million. It is expected that the U.S.S.R. will have used 
only some SKr 540 million of the credit. 

In addition to exporting under the credit agreement, 
Swedish-Soviet trade has been carried on in accordance 
with the 1946 trade agreement, which is automatically 
prolonged if neither country indicates its intention of 
terminating the agreement. Beginning next year trade 
will be carried on exclusively in accordance with that 
agreement. Therefore, the negotiations concerning trade 
between the two countries, which are scheduled to take 
place at the end of November, will be more important 
than negotiations in earlier years. It is expected that, 
when the credit agreement is no longer in force, the 
U.S.S.R. will show more interest in ordinary imports 
from Sweden, particularly Swedish machinery of the types 
delivered to the U.S.S.R. under the credit agreement. 
Sweden is interested in various ores and feedstuffs which 
traditionally have been imported from the U.S.S.R. 

During the last couple of years the U.S.S.R. has not 
imported all the goods Sweden had agreed to furnish 
under the annual agreement, while, on the other hand, 
Sweden has imported what was agreed upon. Therefore 
there has been an increase in Sweden’s clearing debt to 
the U.S.S.R., from some SKr 16-17 million at the end 
of last year to some SKr 30 million, at the same time 
that Sweden has granted credit under the long-term 
agreement. With the expiration of the credit agreement, 
trade between the two countries is expected to be more 
balanced. 

From a long-term point of view other factors will tend 
to increase Swedish imports from the U.S.S.R.; for 
example, the U.S.S.R. will have to start paying interest 
on the credit of some SKr 15 million annually. Further- 
more, in 1961 repayment of the credit will start. Accord- 
ing to the agreement, interest and amortization are to 
be paid in Swedish kronor, which in practice means 
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either deliveries of Russian goods or payments in third 
currencies which Sweden is interested in receiving. 
The U.S.S.R. is more likely to prefer the former method. 


Source: Finanstidningen, Stockholm, Sweden, October 
31, 1951. 


Finnish Stabilization Program 

As part of Finland’s program for economic stabiliza- 
tion (see this News Survey, Vol. IV, pp. 10, 134) wages 
are to be tied to a new cost of living index (excluding 
direct taxes and family allowances) based on October 
1951 prices. Whenever there is a five-point increase of 
the index, there will be a quarterly adjustment of wages. 
To compensate for increased living costs since May, in- 
come taxes are to be reduced and monthly family allow- 
ances are to be raised from 1,000 to 1,200 markkas per 
child.. Rents for old houses are to be adjusted once a 
year. Farmers’ income will be protected by guaranteed 
prices for their produce so that maintenance of the 
October 1951 level will be ensured. Henceforth, a fixed 
relationship between the income of farmers and that of 
other groups will be maintained. 

Round and sawn timber are to be added to the list 
of wood products subject to export tax. The Price 
Equalization Fund (to which part of the proceeds of 
this tax is transferred) will subsidize such imports as 
coke, rubber, wool, cotton, etc. 

Even though over-all investment, especially public in- 
vestment, is to be reduced, the construction of houses 
will be encouraged because of the acute housing shortage. 
Source: Bank of Finland, Monthly Bulletin, Helsinki, 

Finland, September-October 1951. 


Increase in Spanish Excise Taxes 

The Spanish Ministry of Finance has announced a 
series of increases in excise taxes to take effect on Janu- 
ary 1, 1952. As a result of the higher excises, the price 
of rationed gasoline will rise from 4.60 pesetas to 5 
pesetas per liter, while the price of the unrationed 
product will be 6.50 pesetas. The tax will be increased 
by 18 per cent on imported tobacco, between 50 and 90 
per cent on radio sets, between 8 and 20 per cent on 
alcohol, while a new tax of 10 per cent will be levied 
on domestic air transportation. 

These tax increases were designed to increase tax 
receipts with the least possible impact on the cost of 
living of the working classes. The budget deficit, which 
is now at the rate of £18 million a year, is expected to 
be reduced substantially by the end of 1952. 

Sources: Agence Economique et Financiére, Paris, 
France, November 13, 1951; The Financial 
Times, London, England, November 14, 1951. 


ltaly’s Surplus with EPU 
In addition to measures taken a month ago by the 
Italian Government, in an effort to reduce its surplus 


with EPU (see this News Survey, Vol. IV, p. 160), 
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measures recently submitted by the EPU Managing Board 
to the OEEC Council have been approved, in order to 
deal with any surplus in excess of Italy’s EPU quota 
(see above, p. 173). As a result, Italy has been granted 
a supplementary quota of 100 million units. Of this 
amount Italy will be paid 50 per cent in gold and will 
give credit to EPU for the remainder. Thus Italy’s 
credit with EPU, now amounting to 123 million units, 
may reach 173 million, while the gold received, now 
amounting to 82 million units, may rise to 132 million. 
Sources: Agence Economique et Financiére, Paris, 


France, November 13 and 16, 1951. 


Middle East 
Egyptian Cotton Crop Estimate 


The second estimate of this year’s cotton crop in 
Egypt, announced on November 5, is 7,479,000 kantars 
(excluding scarto), which is 554,000 kantars less than 
the first estimate released on October 3. The November 
figure includes 2,751,000 kantars of long-staple cotton 
(over 13% inch), 1,223,000 kantars of long-medium- 
staple cotton (over 114 inch), and 3,505,000 kantars of 
medium-staple (over 144 inch). Scarto production is 
estimated at 175,000 kantars. The general average yield 
this year is estimated at 3.78 kantars per feddan. The 
average yield for long-staple cotton is estimated at 3.19 
kantars per feddan, that of long-medium-staple at 3.53 
kantars per feddan, and that of medium-staple cotton at 
4.55 kantars per feddan (1 kantar= 99.05 pounds; 
1 feddan = 1.038 acres). 


Source: Al Ahram, Cairo, Egypt, November 6, 1951. 


Nationalization of Palestine Potash Co., Ltd. 


The Government of Israel has decided to nationalize 
part of the installations of the Palestine Potash Co., Ltd. 
—presently owned by the British—and to abrogate the 
Company’s concession. The nationalization is to be 
financed by £900,000 supplied from loans previously 
obtained from the Export-Import Bank. 

Source: Le Commerce du Levant, Beirut, Lebanon, No- 


vember 21, 1951. 


Economic Policy in Jordan 


The King of Jordan, in his speech to the newly-opened 
Parliament on November 1, 1951, stated that the Govern- 
ment’s economic policy is based on the exploitation of 
the Kingdom’s natural resources to the fullest extent 
possible, on the initiation of public enterprises, and on 
encouraging financing by the public of industrial proj- 
ects which will reduce as far as possible Jordan’s depend- 
ence on imports. He added that his Government had 
found it imperative to send a delegation abroad to seek 
foreign long-term loans and had not overlooked the neces- 
sity of engaging the services of experts from the various 


UN agencies and of benefiting from the American Point 
Four Program. 


Source: The Times, London, England, November 2, 1951. 


Control of Imports in Syria 
According to a circular issued by the Syrian Council 
of Ministers to all government departments, all goods 
are to be imported through the port of Latakia and no 
importation should be permitted through Beirut. Pur- 
chases of goods should be made directly from the sellers 
in the country of origin and not through Lebanese mer- 
chants. 
Source: Le Commerce du Levant, Beirut, Lebanon, No- 
vember 17, 1951. 


Banking in Lebanon 

Under an Act of October 25, 1951, a Lebanese joint- 
stock banking company has been established by three 
Lebanese nationals. The new company, “La Banque 
Fédérale du Liban S.A.L.,” whose main office will be 
in Beirut, has a capital of LL 7 million. A branch of 
the Italian bank, “Banco di Roma,” will be opened on 
November 25, 1951 in Tripoli. 
Source: Le Commerce du Levant, Beirut, Lebanon, No- 

vember 7, 1951. 


Economic Development in Turkey 

Recent improvements in production and external trade 
were noted in a speech delivered by the President of 
Turkey to the National Assembly on November 1. The 
cotton crop in 1951 was 170,000 tons, or 38 per cent 
more than in 1950. The increase in coal production 
was sufficient to permit exports for the first time since 
before the war. Total exports in the 18 months from 
January 1950 to August 1951 were valued at US$185 
million, which was US$54 million more than in the 
corresponding period of 1949-50; imports in the 1950-51 
period amounted to US$242 million. 

Aid received under the European Recovery Program 
has reached a total of US$252 million. ECA has released 
the equivalent of about US$102 million in counterpart 
funds to finance various development projects. 
Source: Turkish Information Office, News from Turkey, 

New York, N. Y., November 15, 1951. 


Iran’s Sterling Holdings 
Iran’s foreign exchange reserves in foreign banks, 
exclusive of foreign exchange held as currency backing, 
have dropped within the last three months from £12 mil- 
lion to £3.5 million. 
Source: The Financial Times, London, England, No- 
vember 8, 1951. 


Abadan Refinery 
The Persian National Oil Company has started opera- 
tion on one of Abadan’s refinery units. Published fig- 
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ures covering the first ten days of operation, from No- 
vember 2 to November 12, show that 25,696,000 gallons 
of crude oil were consumed by the refinery, and that 
5,370,000 gallons of petrol, 3,670,000 gallons of paraffin, 
3,510,000 gallons of crude gas oil, and 12,650,000 gallons 
of fuel oil, as well as sizable quantities of asphalt, were 
produced. The Iranian Government has also taken steps 
to purchase abroad the necessary spare parts which 
cannot be produced domestically. 

For the first time, the government budget estimates a 
surplus, although it is very small. This budget includes 
expenditures connected with the oil industry. 

Source: The Times, London, England, November 19, 
1951. 


Pakistan and Price Stabilization 


Pakistan has refused to join a British Commonwealth 
scheme for the stabilization of raw material prices on 
the grounds that it would depress the prices of her raw 
materials and hence be contrary to her economic well- 
being. Pakistan regards raw materials as one of her 
main assets and outside interference in their trading as 
detrimental to the interests of Pakistan. 

Source: Embassy of Pakistan, Pakistan Affairs, Wash- 
ington, D. C., November 9, 1951. 


Japanese Equipment for Pakistan 
The Government of East Pakistan is currently nego- 
tiating for the importation of Japanese industrial equip- 


ment for the development of cottage industries. 
Source: Dawn, Karachi, Pakistan, October 8, 1951. 


Far East 


India’s Balance of Payments Position 


A rough indication of the extent of India’s balance of 
payments deficit in the last few months is provided by 
data on sterling holdings of the Reserve Bank of India, 
which declined by about Rs 571 million during the four 


months ended November 2. It is estimated that twenty 
per cent of this decrease may be attributed to capital 
and similar payments and the remainder to a deficit on 
current transactions. Much of the rise in imports, how- 
ever, has been in goods intended to increase production 
and exports. 

Source: The Journal of Commerce, New York, N. Y., 

November 26, 1951. 


Ceylon’s Dollar Trade 

For the first nine months of 1951 Ceylon’s trade sur- 
plus with the dollar countries was Rs 120 million less 
than the surplus for the same period in 1950. The re- 
duction was due mainly to the import control relaxations 
beginning July 3, 1951, under which over 200 items 
from dollar sources were brought under Open General 
Licenses. Exports to the United States and Canada 


amounted to Rs 220 million, and imports from those 
countries were Rs 200 million in January-September 
1951. 


Source: Ceylon News, Colombo, Ceylon, October 25, 
1951. 


Relaxation of Thailand’s Rice Export Control 


The Ministry of Commerce of Thailand has announced 
that the prohibition on the “free” export of rice will be 
removed. In future, private exports of rice will be per- 
mitted provided the exporter supplies to the Government 
Rice Bureau three and one-half times the amount of rice 
he wishes to export. The purpose of this provision is to 
ensure that Government export commitments will be met. 


Source: Far East Trader, New York, N. Y., November 
21, 1951. 


New Bond Issue in Japan 


The Japanese Ministry of Finance will issue savings 
bonds in an attempt to mop up some of the increased 
money in circulation. The bonds will be of three-year 
maturity and will be issued with face values of Y1,000, 
Y2,000, Y5,000, and Y10,000. The issue price will be 
sufficiently below the face value to ensure an annual yield 
of 6 to 7 per cent to maturity. 

Between the end of May 1950 (just prior to the out- 
break of the Korean war) and September 25, 1951, money 
in circulation rose from Y310 billion to Y411.5 billion. 
Source: Bank of Tokyo, Weekly Review of Economic 


Affairs in Japan, Tokyo, Japan, October 20, 
1951. 


Philippine Abaca Production and Exports 
Philippine abaca production during the first seven 
months of 1951 totaled 650,667 bales (125 kilograms per 
bale), a substantial increase from the 419,000 bales 
produced during the corresponding period in 1950. On 
the basis of current trends, total 1951 production is 
estimated at about one million bales. The large increase 
is attributed to excellent weather and the maturing of 
many postwar plantings. Exports aggregated 714,590 
bales from January to July 1951, compared with 393,166 
bales during the similar period last year. The United 
States took almost 60 per cent of total abaca exports. 
Sources: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., November 12 and 
19, 1951. 


United States and Canada 
U.S. Import Letters of Credit 


A survey of leading New York banks indicates a rise 
during October in the volume of letters of credit issued. 
This reverses the downward trend of earlier months. To 
some extent the rise may be attributable to developments 
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in exchange rates, but it is believed to reflect also an 

improved demand for foreign products. Such demand 

would be normally reflected in larger U. S. imports a 

few months later. 

Source: The Journal of Commerce, New York, N. Y., 
November 23, 1951. 


U.S. Foreign Aid 

U. S. Government aid to countries abroad declined to 
$4.9 billion in the fiscal year 1951, the smallest amount 
for any year since the end of World War II. The decline 
followed schedules established in part as a result of the 
notable advances in recovery throughout 1950 in ERP 
countries. Although military assistance rose rapidly 
during the fiscal year and comprised 33 per cent of total 
aid in the last quarter, this was more than offset by a 
decline in total economic aid. More than half of the 
decline in ERP aid resulted from the diminution in aid 
to the United Kingdom, which received only 43 per cent 
of the amount it had received in fiscal 1950. (ERP al- 
lotments to the United Kingdom ceased after December 
1950.) Other ERP countries (Germany, France, Nether- 
lands, and Belgium) also received significantly smaller 
amounts of economic aid, in keeping with the original 
plan for reducing ERP aid as recovery progressed. 

By the end of fiscal 1951, postwar U. S. aid totaled 
$33.2 billion, which was 40 per cent of the $82.4 billion 
of total foreign aid granted since the beginning of war- 
time activity in July 1940. At the end of fiscal 1951, 
unutilized aid totaled $9.8 billion, and the Congress sub- 
sequently appropriated an additional $8.7 billion. When 
these funds are fully utilized, cumulative postwar aid 
will exceed $50 billion—more than the total of aid 
granted by the U. S. Government during the entire World 
War II period. Two thirds of the total of unutilized aid 
at the end of fiscal 1951 and of subsequent appropriations 
is for military assistance abroad. 

Source: Department of Commerce, Survey of Current 
Business, Washington, D. C., November 1951. 


Anglo-American Barter Agreement 

The U. S. Defense Production Administration (DPA) 
has announced an agreement between the United Kingdom 
and the United States for the exchange of metals in short 
supply. The terms of the agreement provide for an in- 
crease in U. S. steel shipments to the United Kingdom in 
exchange for the diversion of Canadian aluminum from 
the United Kingdom to the United States. During the 
next five months, 11,000 tons of Canadian aluminum will 
be shipped to the United States, and during January- 
March 1951 the United States will ship 71,000 tons of 
steel and steel products to the United Kingdom instead of 
the 30,000 tons originally earmarked for that country. 
In addition, the United Kingdom will receive about 
28,500 tons of iron and steel scrap from Germany orig- 


inally scheduled for shipment to the United States. DPA 
announced that the aluminum will eventually be returned 
to the United Kingdom from expanded U. S. domestic 
production. Beginning in the fourth quarter of 1952, 
aluminum will be earmarked for the United Kingdom at 
the rate of 2,200 tons a month. According to DPA, the 
additional supply of aluminum thus made available to the 
United States will enable the continuation of allotments 
of the metal to industry at present rates and will mean 
the difference between survival and disaster for thousands 
of small business firms. 

Source: The Wall Street Journal, New York, N. Y., No- 

vember 23, 1951. 


Canadian Premium Gold Sales 
Several Canadian gold mines have either elected to 
sell or have actually completed sales in the premium 
gold market in the past two weeks. Lake Shore Mines, 
one of the largest producers, has made two such sales. 
The first sale, completed during the week ended Novem- 
ber 17, was for 6,200 ounces at a price of Can$39.30 
per ounce; the destination of the gold was reported to 
be Switzerland. The second sale (amount not reported) 
was during the week ended November 24 at a price of 
Can$39.55 per ounce. Teck-Hughes is reported to have 
sold Can$134,000 of gold at a price better than Can$39.30 
per ounce. Kerr-Addison and Hallnor, two low-cost 
producers, have elected to sell on the free market but so 
far have made no actual sales. These mines were all 
previously eligible for assistance under the Emergency 
Gold Mining Assistance Act. Their output in 1950 
amounted to more than half a million ounces, or about 
one seventh the total output of all mines eligible for 
assistance. 
Sources: The Financial Post, November 17, 1951, and 
The Globe and Mail, November 23, 1951, 
Toronto, Canada. 


Canadian-U.K. Financial Agreement 

The interest-free provisions of the Can$700 million 
loan by the Canadian Government to the United Kingdom, 
which was made in 1942 for the duration of the war, 
have been extended by the Canadian Parliament until 
January 1, 1954. This is the second extension since 
1945, the previous extension having expired on January 
1, 1951. The two Governments have agreed to enter into 
discussions before January 1, 1954 respecting the interest 
on, and terms of repayment of, the balance of the loan 
then outstanding. The amount of the loan outstanding 
on October 25 was Can$230 million, Can$470 million 
having been repaid out of funds from the redemption or 
repayment of Canadian securities owned in the United 
Kingdom and from sales of these securities to persons 
outside the United Kingdom. 


Source: House of Commons Debates, Ottawa, Canada, 
November 8, 1951. 
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Latin America 
Curb on Mexican Exports of Nonferrous Metals 


The Mexican Government has extended controls on 
exports to a number of nonferrous metals and their 
products (including several lead, copper, and mercury 
items), as well as to jute and certain jute manufactures. 
Source: The Journal of Commerce, New York, N. Y., 

November 26, 1951. 


Costa Rica’s New Economic Legislation 


The Costa Rican Congress has passed legislation pro- 
viding for a new law to regulate international payments, 
a new tariff, and a new monetary law. 

Except for the elimination of exchange surcharges 
(previously 10, 55, 75, and 100 per cent for categories 
1, 2, 3, and 4, respectively), the new International Pay- 
ments Law, published in the official gazette of September 
30, 1951, is similar to the old Law for the Control of 
International Transactions. It provides for official and 
free exchange markets; the official selling rate of the 
dollar is 5.67 colones and the free market rate is 7.52. 
As in the previous law, foreign exchange receipts from 
exports must be sold at the official rate. Exchange may 
be purchased at the official rate for merchandise included 
in a List of Essential Goods which was published a few 
days after the adoption of the new law. All other im- 
ports must be paid for with free market exchange. 

The new tariff law, published on the same day as the 
law for international payments, replaces the tariff adopted 
in 1946. However, this law is temporary and it is ex- 
pected that in the near future it will be replaced by a 
definitive tariff. Tariff rates have been unified: there are 
now only two, one specific and an advalorem tax of 
2 per cent for most commodities; in the past, there had 
sometimes been as many as 12 taxes applying to a single 
article. 

The monetary law, published on October 17, 1951, was 
proposed by the administration as a part of its current 
program of financial reorganization. Under this law 
the colén, of 0.158267 gram of gold, continues as the 
monetary unit. Bank notes and coins issued by the 
Banco Central will be used for all payments in domestic 
currency. The Central Bank recently put into circulation 
new notes to take the place of notes currently in circu- 
lation which had been issued by the Banco Nacional de 
Costa Rica. The new bank notes have been issued in 
denominations of 5, 10, 20, 50, 100, 500, and 1,000 
colones. 

Sources: La Gaceta, September 30 and October 17, 1951, 
and Banco Central de Costa Rica, Informacion 
Economica, November 14, 1951, San Jose, Costa 
Rica; Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., November 
5, 1951. 


Rubber Factories in Venezuela 


The Firestone Inter-American Co. is investing US$4 
million in a factory to produce tires, tubes, and other 
rubber goods in Valencia, Venezuela. In addition, the 
Dunlop Rubber Co. is studying the installation of a tire 
factory in the country. 

Sources: El Universal, October 26, 1951, and El Nacional, 
November 3, 1951, Caracas, Venezuela. 


Credit and Reserve Dispositions in Colombia 


The Board of Directors of the Banco de la Repiablica 
of Colombia decided in special session on October 27 to 
grant a general extension of two weeks beyond October 
31 for repayment of 25 per cent of the extraordinary in- 
dustrial credits extended by the Central Bank in an 
aggregate amount of 22 million pesos (US$8.8 million). 
The Central Bank directors expect that in the meantime 
they will be able to study the particular circumstances of 
each debtor firm. In view of the anticipated demand for 
commercial bank credit at a time when industrial enter- 
prises will have to repay part of their debts to the Central 
Bank and discharge their tax liability, the Board of 
Directors of the Central Bank also decided not to raise the 
present reserve requirement of 12 per cent against de- 
posits with the commercial banks. 


Source: El Tiempo, Bogota, Colombia, October 28, 1951. 


Brazil to Import Beef from Paraguay 


A shortage of beef in some regions of Brazil has led 
the Government to authorize imports of some 20,000 
head of beef cattle from Paraguay to meet immediate 


needs. Further imports of 50,000 head of Paraguayan 
cattle have been authorized also, with delivery expected 
before the end of the year. 

Source: Brazilian Government Trade Bureau, Brazilian 


Bulletin, New York, N. Y., November 1, 1951. 


Repayment of Paraguayan Debt to Public Utilities 


On October 5, the Bank of Paraguay, on behalf of the 
Paraguayan Government, paid off the total outstanding 
debt to the American Light and Traction Company, a 
foreign company operating the electric and streetcar 
systems in Asuncién, which was nationalized in 1948. 
The payment, amounting to the equivalent of US$2 mil- 
lion (partly in U. S. dollars and partly in Argentine 
pesos), was made in accordance with an agreement signed 
by the Company and the Bank of Paraguay on March 
3, 1951. 


Source: El Pais, Asuncién, Paraguay, October 10, 1951. 
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Uruguayan Import Permits 
Continuing its policy of relaxing import restrictions, 
the Uruguayan Government in the first half of October 
suspended the requirement of prior import permits which 
had applied to imports from the sterling area of goods 
included in the first and second import categories. Re- 
strictions on imports from the sterling area had been 
tightened in January when the suspension of meat ex- 
ports to the United Kingdom caused a shortage of ster- 
ling. The first move to relax these restrictions was made 
about a month later (see this News Survey, Vol. Ill, 
pp. 236, 324). As a result of the recent action, imports 
from the sterling area are again treated on the same 
terms as imports from other areas. 
Sources: El Pais, Montevideo, Uruguay, October 9, 1951; 
Bank of London and South America, Fortnightly 
Review, London, England, October 20, 1951. 


Argentina’s Foreign Trade 


Official trade returns for the first half of 1951 indi- 
cate that the volume of Argentina’s exports was 23 per 
cent less than in the first half of 1950, while the volume 
of imports increased by 7 per cent. Cereals, linseed, and 
meat accounted for the bulk of the decrease in exports; 
fuel imports accounted for most of the increase in 
imports. 

The peso value of exports rose by 57 per cent and of 
imports by 79 per cent; these sharp increases were due 
primarily to the August 1950 devaluation of the peso, 
although higher prices also played a part. Because of 
the wide spread between the average export exchange 
rate and the average import rate, the unadjusted peso 
balance of trade was negative. However, the so-called 
“foreign exchange trade balance” showed an export sur- 
plus of 768 million pesos. This balance is estimated by 
computing exports and imports at an average effective 
rate. 

In the geographical distribution, the outstanding de- 
velopment was the intensification of trade with the United 
States which has replaced the United Kingdom as Ar- 
gentina’s most important customer and supplier. Trade 
with the United Kingdom declined mainly because of 
the interruption of meat shipments from July 1950 to 
May 1951. 

The general decline in international agricultural prices, 
which started in the second quarter of the year, affected 
adversely Argentina’s foreign trade in more recent months. 
Moreover, a protracted drought has affected seriously 
the 1950-51 crops and meat production. With the excep- 
tion of wool, quebracho extract, and raw cotton, export- 
able surpluses are small, and a further considerable 
reduction in shipments of cereals and meat is expected 
for both the remainder of the year and early 1952. 
Source: The Review of the River Plate, Buenos Aires, 

Argentina, October 26, 1951. 


Other Countries 


Australian Premium Gold Sales 


It is announced that the Australian Prime Minister 
has authorized Australian gold producers to sell their 
current output of newly-mined gold for industrial pur- 
poses at premium prices in overseas markets. Such sales 
must be made for U.S. dollars. The details of purchase 
will be worked out later by the Government and repre- 
sentatives of the mining industry. 

Source: The Wall Street Journal, New York, N. Y., No- 
vember 21, 1951. 


Fiji Bond Issue 


In addition to an issue of ordinary bearer debentures 
for £1 million, the Fijian Legislative Council has been 
asked to authorize a Premium Bonds Loan of £250,000. 
It is proposed to issue 50,000 £5 bonds of which one 
hundred will be drawn on February 15 each year from 
1953 to 1962. The bond drawn first will be redeemed 
for £1,250, the second for £1,000, the third for £500, 
and the remainder for amounts between £250 and £50 
each. Bonds not drawn during the currency of the loan 
will be redeemed before February 15, 1962, for £5-10s 
each, which is equivalent to simple interest at the rate 
of 1 per cent per annum. 


Source: The New Zealand Herald, Auckland, New Zea- 
land, October 8, 1951. 


Board of Executive Directors 


Mr. W. R. Natu, who was recently appointed Alternate 
Executive Director of the Fund for India, has now been 
appointed as Executive Director to succeed Mr. J. V. 
Joshi, who has returned to India. Mr. B. R. Shenoy, 
Director of Monetary Research in the Reserve Bank of 
India, who was formerly a member of the staff of the 
Fund, has been appointed as Alternate Executive Direc- 
tor to succeed Mr. Natu. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 


to 20 
billio: 
line a 
neede 
francs 
would 
to the 
Vol. I 

The 
in bot 
yields 
10 per 
hew ti 
profits 

The 
projec 
to the 
Decem 


Source 





